
 

 

THE ADVANTAGES OF REGENERATING THE DOLLAR HOUSE 
PROGRAM IN BALTIMORE CITY 

OR HOW TO SAVE $700 MILLION AND GREATLY IMPROVE THE 
COMMUNITY AT THE SAME TIME 

Dollar House Program’s Advantages for Citizens 

 Gets rid of vacant houses in the community which will eliminate blight, rats, 
and stash houses. 1st  Dollar House program -So popular a lottery was used. 

 Home ownership for people who actually live in the community vs investors 
and absentee landlords. Also encourages homesteading for young families. 

 Jobs for the community –including ex-offenders returning to the 
community. According to the Sun (Mar 20, 2015) Roughly 10,000 people 
leave prison and return to Baltimore city each year. 40% or 4000 will return 
to prison within 3 years. A Program that reduced unemployment for an ex-
offender control group to 72% resulted in reducing recidivism to 6% for the 
control group. 

 Training in building trades for the youth. Which would produce state and 
local income tax revenue at very livable wages. 

 Minority contracting opportunities. 

 Reclaiming the community from the criminal element. 
 

Dollar House Program’s Advantages for State and Local Government 

 

 $700 million dollars has been allocated to demolish housing in Baltimore, 
a city with a documented lack of affordable housing. However, this $700 
million could be better utilized to renovate 7,000 houses with 
approximately $100 thousand dollars budgeted for each house renovation. 

 The $700 million should only be used as loan money and it should be 
recycled through another generation of borrowers.   

 Increase of the Tax Base. Homeownership will result in more tax revenues 
being generated. More people paying taxes means an increase in the city’s 
wealth. Also the creation of many new mixed income neighborhoods. 



 Increase in Affordable Housing Stock. Direct loans from the state at a fixed 
1% interest rate for a $100 thousand dollar renovation loan will result in an 
affordable average mortgage payment of around $300 dollars after 
renovation. 

 Court ordered Apprenticeship programs instead of state sponsored mass 
incarceration at ($38,000 / year per person) that does not work. 

Basic Tenets of the Original Program that Must be Kept for it to be Successful. 

 The most important tenet is the 1% loans directly from the state. (In the 
old program the loan came directly from the city.) These loans should not 
come from a bank to avoid predatory lending practices and/or the need for 
collateral.  Your job is your credit as well as a proven successful rent history. 

 Only pre-approved contractors may be used to renovate the homes to 
avoid unscrupulous contractor companies. (As a result, contractors who 
perform shoddy work may be easily removed from the program.) 

 In a city that is 60% black, minority contractors must have a substantial role 
in the contracting opportunities. As much as 60% of the contracts and/or 
jobs should go to African Americans as most of the affected neighborhoods 
are 99-100% black. (The original program did not have this requirement.) 

 A participant must sign an agreement to live in a renovated home for at 
least 5 years to qualify for the 1% loan. 1st month’s mortgage at occupancy. 

 A percentage of the jobs must be given to returning ex-offenders. Also, 
long-term unemployed people in the community should receive priority 
status for jobs.  

 Participants must be given a target date to complete the renovation of their 
one dollar homes or lose their stake to someone else. Participants must 
sign agreements stating their understanding of this tenet. 

 The focus needs to be kept on the blighted neighborhoods; monies must 
not be not be funneled to other neighborhoods for any reason. 
 
OR WE CAN SIMPLY FORK THESE TAX PAYER DOLLARS OVER TO THE RICH 
AND WELL CONNECTED AND NOT SHARE ANY OF IT TO REBUILD THE 
COMMUNITY. 
MAINTAINING CRIME, BLIGHT AND BUSINESS AS USUAL. 
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